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Service tax on customised software :
REACTIONS!

Eris Gopala Krishnan, CEQ and Managing Director, Infosys Technologies, feels |

" that the budget has net been positive for the IT industry. Smaller companies
should have been given tax relief to counter the impact of appreciating rupee. |
The increase in excise duty for packaged software will lead to increazed piracy. |
|
{

Ranvt Viswanathan, Vice-President. Tata Consultancy Services, says the imposition

o of service tax of 12 per cent on customised software and higher excise duty on
packaged software can lead to inereased cost of IT and can slow down IT usage

in the domestic sector. ‘

Software giant Microseft India Chairman Ravi Fenkatesan said- “The increase
i the excise duty on packaged software and IT softovare services beconung liable |

J to services tax at 12 per cent will lead to an mcrease in the cost of software for |
IT users.” |

The contributien of IT indusoy to the buoyant Indian economy did not deserve
excise enhancement on packaged software and impesition of service tax on custom
software, IDC India Country Manager Eapil Dev Singh said.

Union Budget 2008 : IT Hardware Industry
The Union Budget 2008 generated both ecstasy and disappointment within the IT
hardware industry. In the budget as oppesed to industry and channel expectations has
1o special provision made to promete IT by making it cheaper through tax cuts. However,
the corporate and industry has a mixed response on this.

Higlights of Budget 2008 : IT Sector:

| Total plan spending in 2008/09 seen at 2.4 trillion rupees ($60.3 billion). There will
ke 100 billion mpees in additional plan funding.

I 8 %Growth to be maintained

| Bs 100 crove allocated to Mindstry of Science and Technology for National Enowledge
Network

I 1 lakh broadband-enabled common service centres in villages across India

I 3 IITs 1n Andiwa Pradesh, Bihar and Eajasthan

I State data centres scheme approved and get Bs 273 crore

I All knowledge bodies to be connected via broadband

i Rz 85 crore to building a kmowledge society

I Schelarships for science and research

I Bz 73 or for Bajiv Gandhi National Fellowship Program

|| 3 IISes in Bhopal and Trivandrmm

e Continued an page 2 ]

Silence on S5TPI leaves IT industry dismayed
The Indian IT and ITeS mdustry across all sectors on Friday felt let down by the
national budget for 2008-09, finding Little in 1t to boost growth prospects. The
National Association of Software and Services Companies (Wasscom), the leading
IT industry lobby, mdicated extreme disappoint as Finance hMimster P. Chidantbaram
did not comment on extending the Software Technology Parks of India (STPI) scheme This
was cnitical for SMEs and BPOs.
The scheme, offering tax sops for the mdustry, expires March 31, 2009,
"The tax holiday scheme is critical for the growth of small and medimn IT companies and the
BPO indusmy: The scheme helped these companies to expand to Tier IT and ITT cities." said &
| disappeinted Nasscom president Som Mittal
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Microsoft Launches India's First E-Commerce Platform

Microseft has annownced the launch of India’s first extensible e-Commerce platform,
www. buyoriginalms com for onginal Microsoft products including Windows, Office, Server,
| Mbox, games and gaming accessomes. With this launch, any existing software reseller, website
or blogger can start retatling enigmal Microsoft offerings online within a day. Designed to provide
customers with greater ease of access and competitively priced products, the platform 1s the first
of its kind in India for onginal software and requires no investment from partners.

As more websites, bloggers etc. start selling software nsing this platform, customers will be able
to buy software ouline very easily through nmltiple websites. They would also be able to compare
various sellers on price and customer satisfaction by visiting www. buyoriginalms com.

nVidia Introduces APX 2500

n'Vidia Corperation infroduced nVidia APX 2500, applications processor that enables intnitive 3D user interfaces and
engaging high-definition video on connectad Windows Mobile phones.

The APX 2300 applications processor playbacks 10 hours of 720p HD as well HD cameorder and nlora-high-resolution
photo imaging capabilities.

“This 1s the dawn of the second personal computer reveolution.” said Jen-Hsun Huang, president and CEQ of nVidia.
“Technologies are converging in amazing mobile devices that have all of the rich, visual capabilities of 3 modern PC—
from watching movies and making video calls to surfing the web and playving 3D games. The APX 250 combined with

Microsoft Windows Mobile, will make the next generation of smartphones our most personal computer.”

Logitech Launches AudioHub Notebook Speaker System a
Logitech has launched an AudioHub Notebook Speaker System with Integrated USB Hub - delivermg exceptional - -
andio in a breakthrongh design.

The AudieHub combines a vnique 2.1 one-piece speaker system and three integrated Hi-Speed USE ports
n a compact design that fits neatly behind most notebooks. Offening notebook nsers exceptional digital
gudio, the AudioHub speaker system features an adjustable one-piece, three-chamber speaker system
with an integrated subwoofer that creates balanced andic with clear highs and solid lows. A useful
nmte button tums off the sound without cutting power to the integrated USE hub.

L

Kingston DataTraveler SHEI:I.II'E Privacy Edition (8 GB)
Eeep yvour most sensitive data on Windows-based systems with Kingston's DataTraveler Secure (DT5S)
USE 2.0 Flash drive. Chuickly ransfer and safely camry dipital files wherever your busmess takes you. The
unigue combination of hardware and software based secunty on the DataTraveler Secure gives you
extracrdinary access congel and encrvpted data protection on Windows-kased systems. Kingston’s Data
Traveler Secure Privacy Edition (DTSP) is the world's first USE Flash drive that secures 100 per cent of
data on-the-fly via 256-bit hardware-based AES encryption.

Mobile Gaming in India Estimated at 5250 mn by 2010
Indiagames, India’s benchmark mobile and online games company, released the first-ever focused research on the
Drynamics of the Indian Mobile Gammg Busmness at the Melle World Congress in Barcelona.
The study covers various aspects of the Indian mebile gaming industry like user profiles and statistics on ocperator
shares, pricing. download details. top titles, genres, circles and handsets. As a market leader in the space with a dominant
share in the industry, Indiagames has publizhed for the first time 1ts unigue business msights and shared its estimates
of where the mobile games mdustry is headed over the next three years. Vishal Gondal. Founder and CEO, Indiagames added “Game
revenues are in fact larger than music on GPRS with some operators. A high end user could spend as much as $20 2 month on games
— almost 2.3x the average revenue per user in India. We expect the market to grow aggressively in the coming years with cur 2010
estimates at around $230 mullion’

- antisind from poge ] Union Budget 2008 : IT Hardware Industry
Key Points: 1- Under tax exemptions. certain raw materials vsed in manufacturing in IT and Electronics hardware industry
have been exempted. 2- Customs duty on convergence products will be reduced from 10 percent to 3 percent to establish parity
between devices used in IT and communication. 3- CENVAT rate on all good reduced from 16 percent to 14 percent 4- Fs 400
crore has been allocated for NIC. 5- Rs 800 crore for e-govemance programme. 6- Bs 100 crore for establishing the National
Enowledge Networle 7- Bs 33 crore for eyber secunity. 8- Bis 170 ceore for OFC based network for Defence Services. 9- Bs

| 275 crore for state data centres.
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Bengal SEZ exports up by 99%

Exports from three functional different products SEZs in West Bengal shot up by more than 99 % m 2006-07 over the preceding
year. Wipro, one of the IT specific SEZs registered a growth of 166% mdividually during the same period. While nonfication has
been made for three more IT specific SEZs in the state, 16 more SEZs have received m-principle approval from the Beard of Approvals
{(Bod), Government of India.

Anstralian Investors high on West Bengal

The Australian High Commissioner in India Mr. John McCarthy expressed us country’s confidence in Kolkata and fzels that the
recent challenges faced by the state will not influence the Australian investment proposal in the city m anyway. Mr. McCarthy said
that Ausiralia has full confidence in the good intentions of the state to take forward the mternational business. Four Ausiralian
companies will be opening their offices in Kolkata very soon. he added

More US concentration in the State

Eolkata will have more commercial service staff to handle the increasing pressure feels Mr. Henry Jardine, the US Consul General
i Kolkata. & jomnt report cammed out by PWC and Amcham reveals that 93% of Amcham members who happen to be mostly US
companies are planmng to expand their businesses with additional investments. All these companies were keen to increase their
headcounts rapidly. Mr. Jardine expressed that the state remained mvestment friendly and no American company has faced amy
challenge in the state in the recent times.

Bengal IT pavilion bags award -
The Advantage Bengal Pavilion was adjudged second best in the
States category at the Asia’s biggest ICT show in Bangalore. The
Pavilion showcased the growth of IT industry in Bengal and 1t’s

future potentnal. The I:uah profile show of Advantage Benﬂa.. was
led by the IT Minister, the IT Secretary and other high officials from
IT Deparmment of Bengal. The Bengzal Pavilion was partnered by
seven major infrastmicnure companies who have found more business

sense to invest in Kolkata.

"T am very positively impressed. I'm
convinced no investor would encounter
an atmosphere not conducive to
congeniality (in the state).”

- Richard Stagg,
British High Commissioner
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PC sales in H1 2007-08 exceed 3.28 million units
MAIL. the apex b‘};ﬂ IEPIE*”‘::EJE:E?@“ h”fi_‘;“_m&m_m;ﬂm R&D Tndia : Hardware, Software and Services Share
services sectors, today announced ¢ g3 of its Industry Performance ] "

Beview for the first-half of financial year 2007-02. The total PC sales of Domestic IT Market, 2006-2011
between Apnland September 2007, with desktop comyputers and notebooks

taken together, were 3.28 million (32.8 lakh) units. registering a growth 006 2011 CAGR (%)
of 11 per cent over the same period last fiscal. The buoyant mood in IT 2006-2011
consumption was led by significant growth in notebook sales, which R _ _
grew by 39 per cent, although consumption of desktops grew by only | Hardware (%4) 549 509 185

3 per cent. PC zales are projected to cross 7.25 mullion (725

lakh} umts m fiscal 2007-08, grven the strong macro-economic | Sofiware (%4) 50 50 540

condifions and steady buying sentment m the market. led
by demand from various indusiry verticals.

Services (% 4 2
‘ 4 | Commenting cn the findings of the study, MAIT Executive (%) 39.3 e 3.2
: Director, Mr Vinnie Mehta said: “Notebooks have emerged Total ICT
5 a signifi iver fi parket in India m the firs 2007- 2 ;
as a significant driver for the PC market in India m the first half of 2007- | wr o (M) 0632 | 24313 204

08. Sales of notebooks surpassed 0.68 million (6.8 lakh) units growing
50 per cent over the same period last year, accounting for 21 per cent
of the total PC market in the country. Notebooks accounted for less than Source - Garmer (December 2007)
| 3 per cent of the PC market four years ago.”
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